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About KF-EAI Korea Friendship

East Asia Institute(EAI) is hosting the Korea Friendship project, sponsored by Korea Founda-
tion(KF) and Samyang Holdings Corporation, for international students residing in Korea. The
project consists of three main programs; 1) Korea Friendship Academicus, 2) Korea Friendship
Communicus and 3) Korea Friendship Empathicus. These programs are composed of lecture series

99 ¢

and networking opportunities in which students can “explore,” “communicate,” and “empathize”

with Korea.

(KF Academicus)

Lecture series for discover-
ing Korean society

Communicate

(KF Communicus)

Essay contest and confe-
rence for communicating
with Korean society

Empathize

(KF Empathicus)

Networking with various
groups within Korean so-
ciety

Program
Event Time and Location Information
Wednesday, September 7, 2015 5SPM .
) ) " ] Introduction to the Korea
Orientation 18" Floor Main Conference Room . .
o Friendship Program
Eugene Investment and Futures Co. Ltd Building
Wednesday, September 7- Monday, September 23 ) ] )
Discovering various aspects of
. .| Wednesday. Every Mondays, Wednesdays and
Korea Friendship ) Korea: economy, culture,
_ Fridays from 6PM-8PM ] ] ]
Academicus literature, society, diploma-

18" Floor Main Conference Room
Eugene Investment and Futures Co. Ltd Building

cy, politics, and music.

Next Generation

Wednesday, October 7" at 10AM

Essay Contest and Conference

Conference Hotel Kukdo
EAI Young Thursday, October 29™ at 6PM .
. Networking Gala Program

Festival Hotel Kukdo

. ) th Commencement Ceremony
Korea Friendship | Thursday, October 29™ at 8PM .

(Certificate for students who

Gala Hotel Kukdo

complete the program)
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Korea Friendship Academicus

Korea Friendship Academicus is an eight-part lecture series to help international students advance
and comprehensively understand various aspects of Korea such as its politics, economy, music, lite-
rature, media, enterprise, and education.

Program Lectures Lecturers Dates

) Kwak, Eun-Ah
- Korean Music . 9/7(Mon.)
Gayageum Virtuoso

Choi, Jae-Cheon

- Korean Politics . 9/9(Wed.)
Member of the National Assembly
) Han, Bi-Ya )
- Korean Education o o ) 9/11(Fri.)
Principal of Global Citizenship School
. Kang, In-Sun
Korea - Korean Mass Media . 9/14(Mon.)
) ) Journalist
Friendship
. ) ) Jo, Dong-Ho
Academicus | - Korean Reunification o 9/16(Wed.)
North Korea Specialist
. Shin, Hyung-Cheol .
+ Korean Literature i ”. 9/18(Fri.)
Literary Critic

. Song, Gil-Young
- Korean Enterprises . 9/21(Mon.)
Big-data Analyst

Kang, Chan-Soo
» Korean Economy ) . 9/23(Wed.)
Finance Specialist

1. Korean Music : Kwak, Eun-Ah Gayageum Virtuoso
Eun-Ah Kwak is a Gayageum Virtuoso and a professor in the department of Korean Music at Ewha
Woman's University. Ms. Kwak is considered one of the most active performers of her generation in

Korea.

2. Korean Politics : Choi, Jae-Cheon Member of the National Assembly
Jae Cheon Choi was elected as the 17th and 19th member of the Assembly from Seongdong-gu,
Seoul, and the 19th member of the latter half of the Foreign Affairs, Trade & Unification Committee.

He was designated as an outstanding member during the inspection of the administration in 2014.

3. Korean Education : Han, Bi-Ya Principal of Global Citizenship School
Bi-Ya Han is the principal of the World Vision School of Global Citizen and she was the advisor to
the U.N. Central Emergency Response Fund (CERF) and Korea International Cooperation Agency.



As her life and vision continue to inspire and fascinate young people, she is a role model for many

young people in Korea, and is regularly mentioned as someone they would most like to meet.

4. Korean Mass Media : Kang, In-Sun, Journalist

In- Sun Kang is a head of the International Department at the Chosun Ilbo and she hosted ‘Kang In-
Sun’s Insight” on TV Chosun. She was a correspondent to Washington and reported on the Iraq war
from 2001 to 2005.

5. Korean Reunification : Jo Dong-Ho, North Korea Specialist

Dong-Ho Jo is a professor of North Korea studies at Ewha Women’s University and the director of
Ewha Institute of Unification Studies. He is also the director of The National Research Council for
Economics, Humanities and Social Sciences at the Prime Minister’s Office and the director of the

Research Institute for North Korea Development in the Export-Import Bank of Korea.

6. Korean Literature : Shin, Hyung-Cheol Literature Critic
Hyung Chul Shin is a literature Critic and a professor in the Department of Creative Writing at Cho-
sun University. He hosted the ‘Shin Hyoung Chul’s Literature Story’ podcast. He wrote Experiments

in Exact Love, Community of Feelings, The collapse of the Ethica.

7. Korean Enterprises : Song, Gil-Young Big Data Analyst

Gil-Young, Song is a senior executive vice president of Daumsoft, Inc., a leading Korean IT compa-
ny that specializes in data mining. He serves as an executive board member of the Korea Business
Intelligence Data Mining Society. He authored We See Your Desire: a Map of 7-biliion Desires
Found in Big Data.

8. Korean Economy : Kang, Chan-Soo Finance Specialist
Chan-Soo Kang is a senior advisor to KTB Securities, a board member of OSB Serving Bank, the
chairman of the advisory board of Alpine River Capital. In his previous appointment at KTB, Mr.

Kang was the executive vice chairman of KTB Financial Group.
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Korea Friendship Communicus

Korea Friendship Communicus provides a unique opportunity for participants to write essays related
to Korea and to present them at the conference. The topic of the essay may relate to any of the lec-
tures discussed during the Academicus program in which participants have the ability to share and

discuss their opinions and ideas about Korea.

Participants will submit a one-page research plan upon the completion of the Academicus program.
After submission, the Communicus advisory panel will select 5-10 of the participants’ research
plans. Once selected, these applicants will have the chance to present their research plans during the
first and the second session of the Next Generation Conference and hold a discussion. These selected
participants will also receive guidance on essay composition and mentoring from the Communicus

advisory panel.
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Korea Friendship Empathicus

The Korea Friendship Empathicus focuses on networking between Korean society and the interna-
tional community residing in Korea. This program consists of the EAI Young Festival, Experiencing
Public Diplomacy, and the Korea Friendship Gala.

1. EAI Young Festival

EAI Young Festival allows international students and Korean students to expand mutual understand-
ing through sharing ideas and cultural exchanges. The Festival will be held and then followed by Ko-
rea Friendship Gala. The participating students will be able to network even closer since they will be
given the opportunity to be assigned into small groups and prepare an event with the other partici-
pants.

2. Korea Friendship Gala

The Korea Friendship Gala is where future leaders of the next generation have the opportunity to
meet with the current leaders of Korea. During the Gala, a commencement ceremony will be held for
the participants who have successfully completed the course. The Gala will offer an opportunity for
international students to network with various groups of leading figures in Korea who acknowledge
the value of the program.
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2015 Next Generation Conference

Emcee Kyoo Hyun Park, Yonsei University

10:00-10:05

10:05-10:10

Session 1
Moderator

10:10-10:30

10:30-11:10

11:10-11:30

Session 11
Moderator

11:30-12:00

12:00-12:40

12:40-12:50
12:50-13:00

13:00-14:00

Opening Address
Sakhabutdinova Luiza, President of 2™ Korea Friendship Alumni

Welcoming Address
Saul Serna, President of 1*' Korea Friendship Alumni ; 3 Prize recipient at Next
Generation Conference 2013

Prof. Jae Hyeok Shin, Korea University

Presentation

Why do Korean university students regard specs and grades as important
factors?

An Xuanxi, Yonsei University

Why is the youth suicide rate in Korean the highest among OECD countries?
Jigden Naran Erdene, Hansung University

Debate and questions and answers with audiences
Min Koel Kim, Hanyang University

You Jung Kim, Seoul National University

Ga Young Chung, Seoul National University
Nurlana Nur, Hankuk University of Foreign Studies

Break

Prof. Jae Hyeok Shin, Korea University

Presentation

Population aging and economic growth in Korea - causative effects and
solutions

Huyen Nguyen Thi, Korea University

Why are Korean senior citizens poor ?
Britova Viktoriia, Sogang University

Debate and questions and answers with audiences
Son Na Park, Ewha Womans University

So Jin Cho, Korea University

Christopher Huang, Korea University

Ismaila Dione, Seoul National University.

Break

Awarding Ceremony

Lunch
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List of Participants

Moderator

Presenters

Discussants

Prof. Jae Hyeok Shin, Korea University

Jigden Naran Erdene, Hansung University
Huyen Nguyen Thi, Korea University
Britova Viktoriia, Sogang University

An Xuanxi, Yonsei University

Ga Young Chung, Seoul National University

So Jin Cho, Korea University

Ismaila Dione, Seoul National University
Christopher Huang, Korea University

Min-Koel Kim, Hanyang University

You Jung Kim, Seoul National University

Nurlana Nur, Hankuk University of Foreign Studies
Son Na Park, Ewha Womans University
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Population aging and economic growth in Korea - causative effects and

solutions
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Why are Korean senior citizens poor?
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“Population aging in South Korea — causes and solutions”

Huyen Nguyen Thi

Korea University

Introduction

South Korea is having highest speed of population ageing in the world, which will have negative
effects on future economic growth as well as sustainable development. My study presents status
and prospects of population ageing in South Korea, mainly focuses on process of population
aging within the model of demographic transition, significant causes of this transition and

implications on population aging will be discussed at the end.
1. Overview of population ageing in South Korea

Figure 1: Proportion of people 65 ages and older in selected countries’ population
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(Source: United Nations, Department of Economic and Social Affairs, World Population
Prospects: 2012 Revision, June 2013)

As we can see from the World Population Prospects 2012 Revision, in 2010 the proportion of
people 65 ages and older in South Korea (11.1%) was higher than that of world average (7.7%).



Moreover, it will become the second country with the highest proportion of aged population in

the world (34.9%), just behind Japan (36.5%) in 2050.

2. The causes of population ageing in South Korea

Figure 2: Demographic transition and population growth
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(Source: Bloom and Williamson, 423)

Demographic transition is the process by which a country’s demographic characteristics are
transformed as it develops. The changes in population growth result from the interaction of
changing patterns of death and birth that are mortality transition and fertility transition (David N.
Weil 2013, 117). According to this definition, population ageing is result of low fertility and
mortality or the decline of fertility and the increase of life expectancy at birth (figure 2)



Figure 3: Total fertility rate in some selected countries from 1960 to 2020
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(Source: United Nations, Department of Economic and Social Affairs, World Population

According to Figure 3 and 4, the statistics showed that in Korea the fertility declined
dramatically from 5.6 in 1960s to only 1.3 in 2010s and the crude death rate also reduced

gradually from about 13 to 5.5. Compare to average worldwide fertility rate and that of other

developed

expectancy at birth. Therefore, based on demographic transition analysis, we can see that South

Prospects: 2012 Revision, June 2013)

countries, South Korea is having the lowest fertility rate with second highest life

Korea is having faster speed to population aging compare to other countries in the world.




*+ Reduced mortality

Reduce mortality has resulted from three forces: improvements in the standard of living, public
health and increase role of medical treatments in curing diseases (David N. Weil 2013, 120).
South Korea is one of the magical economies in the world with high growth rate of GDP (Gross

Domestic Product) per capita after Korean War’s ending in 1960s (figure 5).

Figure 5: Growth rate of GDP per capita in selected countries from 1970 to 2014
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Figure 6: Average annual Human Development Index (HDI) growth in selected countries

from 1980 to 2013
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As a result of economic growth, nation’s industrialization were subsequent improvements in
living standards, nutrition, and health care, that have been cited as major contributors to
Korean’s remarkable improvements in health. In 2013, South Korea also gained high ranking in
Human Development Index (HDI) with 0.891 point, ranked 15" position over more than 200

countries in the world.

As Human Development Index (HDI) is a summary measure of average achievement in key
dimensions of human development, health dimension, education achievement and improvement
of standard of living. In compare with other countries, South Korea has gained high speed in
HDI index that has improved its health system, infant care and extended longevity. The Korean
Center for Disease Control and Prevention and local governments are also key agencies in health
service delivery (Health Service Delivery Profile, Republic of Korea 2012, 2). Based on
researches from scholars, infant mortality decline that is result of improved nutrition was a major
driver of longer life expectancy from 1970. Decreases in stroke and hypertensive diseases in
particular (CVD), liner disease, stomach cancer, explained 60% of male life expectancy increase

between 1983 and 2005 (American Journal of Public Health 2010, 902)
% Lower rate of fertility:

In Economic Growth, David N. Weil analyzed reduced fertility as a result of improved
technology of fertility control, the effect of mortality reduction, income and substitution effects,
resource flow between parents and children, quality-quantity trade-off relationship (2013, 125-

33).

First, we can look at the impacts of technology on birth control. Widening practice of
contraception and abortion are proximate determinants which affect fertility decline in Korea
society. Moreover, as a result of reasonable hypothesis, the decline in mortality is in fact causing
the decline in fertility. Because of increasing life expectancy at birth, Korean parents reduced

their giving birth as their children will survive until adulthood.

Second, economic development and socio-cultural changes are noticeable factors. Closely
looking at major components of the changing family system in Korea, we can understand more
concretely the causes of fertility change. Female’s age at first marriage was 23.4 years in 1985
but soared-up to 29.8 years in 2014, that higher age of marriage woman makes them more
reluctant to give birth of two or more children (Statistic Korea). In the past, with traditional
agriculture family, people’s expectation of their children’s utility in a means of securing the

family labor force, a source of security in retirement, and a succession of the family line. As the



development of industry, office works, retirement welfare, weakened blood relationships,
people’s expectation of children has reduced (Japanese Journal of Population 2009, 60). On the
other hand, according to 2005 National Survey on Marriage and Fertility Dynamics, financial
crisis in 1997 was also reason for delaying marriage and childbirth of individual unemployment

and unstable status of employment.

Last but not least, the price of children has increased together with economic growth. The female
labor force participation rate increased from 39.3 percent in 1970 to 49.5 percent in 2014
(Statistics Korea). As women take part in labor workforce, the opportunity cost of children
increase because of adding women’s wage. Moreover, because of Korea’s economic model of
working very long hours, women find it difficult in balancing between job and childcare, which
result in decline fertility rate. Married women’s views on children have also changed
considerably. The ratio of those respondents who answered that people should have children was
40.5 percent in 1991. The ratio decreased to the 16.2 in 2000 and further fell as low as 10.2 in
2006 (Statistics Korea). Another point needs to be considered is the high education fee in Korea,

especially when children entry university or academic institutions.
3. Solution discussion on population ageing in South Korea

Income inequality has increased significantly in Korea and is now close to the OECD average,
while relative poverty is one of the highest because Korea is the OECD country with the highest
income poverty rate among older people (OECD report 2015, 2). According to the official
government projections, National Pension System (NPS) outlays are due to rise from 1.7 percent
of worker’s taxable earnings in 2005 to 30 percent by 2050, which means that Korea needs a
public pension system that is board, generous and well designed. While now there are 7.2
working age adults available to support each elder, that “support ratio” is due to fall to 2.5 by
2030 and 1.3 by 2050 (CSIS calculations 2007, 15) Therefore, increasing fertility rate and

adaptable retirement policies need to be considered.

In term of pension as well as retirement system, the central challenge of retirement reform in an
aging society is how to ensure a decent standard of living for the old without placing an
unsustainable burden on the young. The current retirement system must be fundamentally
restructured to meet these twin goals. It recommends a three-step reform strategy: creating a
universal floor of old-age poverty protection that would be financed through general government
revenues, transforming the NPS by combining it with a mandatory system of fully funded “add-

on” personal accounts, and expanding supplementary employer pensions (CSIS 2007, 5). It



means that minimum level of old-age support to all Koreas, regardless of their employment
history, will be guaranteed by general revenue financed basic pension system. The government
should also consider making the corporate pension the default option, which is now being
followed in Italy. At the same time, to improve the security of the system and increase its
attractiveness to employees, government will need to establish a pension insurance agency or
allow private pension systems. In addition, National Personal Account (NPA) “add-on” means
that the contribution rate will be 12.9 percent, but the higher 3.9 percent compare to present’s

rate would go entirely to the NPA plan.

In term of increasing fertility rate, government needs to pay more attention to motivate child-
rearing, promote the social role of women. In order to help women balance their job and
childcare, it needs to open more public-state-run kinder garden and reduce woman working-time
hour. Another point is reducing cost of children rising in Korea, which means more government

support to family with children, more scholarship for Korean students in universities.
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