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« FTA A|CH
« “Filling the gap between 21st century trade and 20" century trade rules”
(Baldwin 2011)

- M2 O|37+=: ROOs, digital trade ,,,

 FTA race
- FTAZZ
« Domino effect vs. Defensive motivation

- =M E
« Spaghetti bowl
- ZUHAIH 0|1
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RTAs in force (by date entry into force), 1948~2019

43 G00

30 400

Number per year

Fal L

Cumiiaiive Number

B Goods nolifications — Cumulative Mumber of BTAS in force

B Services notifications — Cumulative Natifications of RTAS in force

| Accessions o an RTA

Source: WTO, <https://rtais.wto.org/Ul/charts.aspx>.



Mega FTAs

€ 2nd Stage
« Why Multilateralize?

€ Economic dimension
» Dubious: trade creation vs. trade diversion
* Inconsistency among FTAs
* ROOs
€ Consequences
» Low utilization rate

* Fragmented institutionalization



Mega FTAs and Economy-Security Nexus

@ “Political domino effect” (Ravenhill 2010)

» FTAs with minor economic partners
» Limited coverage of FTAs
* Weak evidence of active business lobby

€ Nature of strategic concerns
* Regional rivalry
* Dual transition
* Long-term survival
» Good position within the network



TPP vs. RCEP

¢ TPP

« Comprehensive high-quality 21st century FTA
« Cumulative ROOs: 55%
Digital trade
« US rebalancing policy to Asia
« Japan’s entrance into the TPP negotiations (2013)
« China: TPP does not harmonize with its design for regional architecture

¢ RCEP

 Chinese reaction
« APT to ASEAN+6
* Exclusion of the US



CPTPP vs. RCEP

& CPTPP

« Japan’s unusual leadership

 Strategic multilateralism
» Regional architecture

« Competitive adjustment
« The US returning to the TPP

¢ RCEP

» Chinese reaction to the US Indo-Pacific strategy
» Basic agreement without India
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« MA=O| HZ 0|
- EEHI YIS O|=F &MF2|(America first)
* Brexit

« Bretton Woods systemOj| Ci{st =7
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ZEX: <https://www.wto.org/english/news_e/pres20_e/pr855_e.htm>.



Trade (% of GDP)

Annual Change
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ZX: Evenett and Fritz(2019).
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EX: Piketty(2014).
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O] =3} M| AH|(1998~2018)
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ZX: Economic Policy Uncertainty. <https://www.policyuncertainty.com/>.
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« 20079 9.9%0 A 20173 1.7%
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- BEE, 70, REN=E ..

« XM FX|
* ‘Global Imbalance’

* Global value chain
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Z=X]: CSIS China Power. <https://chinapower.csis.org/trade-partner/>.
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ZAH|-2tE HA|(Economy-Security Nexus)
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« 7|E = Bt 5ot vs. ME2R TA EAC dd

. 0|5 3%
« US supremacy vs. “The US in decline”
« China-centered world order vs. Collapse of China

« MA =t
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s 10} “Globalization 4.0"
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e Liberal International Order?2| $|7|?

* Openness, multilateral cooperation, rules-based order, alliance
- &M M= Flet 2lEHA
. 0|2 20| 2H EA

- LAt == SOl X8 /1718 =

=off 2 0j= 29| UF

 Power Shift and Power Diffusion
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* “America first” and “will deficit”

A—L
- Olzot 27| O S: A A, &2xEl SE
=
- S MYUE
+  Mike Pompeo: “Wuhan” virus
Matthew Pottinger: 2003 SARS E &=
Robert C. O'Brien: &= ‘72| 2H[; 2 £l FA|
| 3ol =

- #7715 72|27
* “Trust deficit”
- 20, AR, =5FHY, BX[=2E X[&
. o= mz“ Zu}
. ZCtI|E QIE ZH| 9| &gk T 2t= Emergency Supply Agency 2 At
“Beginning of the end”?
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* Propaganda
« CHXF=2|2F = /| =2l Q| 2 E| X[
* WHO S LHAp |+ 2w 83
- W= FX[Q| H}
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« M= CHA X| & H7: “Medical version of the Marshall Plan”
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« GVCs
« MA=te ©H
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* Global imbalance
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» Weaponization of interdependence
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Global Value Chains (GVCs)

L A Wto| T

o

« Supply Chain 4.0
+ Digitization
* From linear model to a more integrated model
 Information flows in multiple directions

. %Iﬁlih S&48
A|QkA =7

° 1o o

- 2008 =222 =8 71712 40| 5% GVCs 2=0 &



GVCs: Continuity and Change (Aggregate)

* Traditional and simple GVCs Network
- 54 S{EEM O|=
. B}
- S gU 522 B4
- 0|59/ & =2 37t
 Global imbalance

« Complex GVCs Network
- B3}
. 529y o=
* Inflow linkages from Asian countries
» Outflow linkage to the US



Demand Hubs of Trade (Aggregate Level, 2000-2017)

Traditional trade networks (all goods and services)
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e Securitization

« Ol=: 232 &= W A

Decoupling

- 02 28 &3

| CH3t RhQIA
A DpASO| 2 SH
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Defense Production Act

o| F 2 L =: outsourcing?| =X A

» Tier 2, Tier 3 suppliers
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Larry Kudlow
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- Reshoring: &&=, &#dls=

- T
* "Anti-fragile supply chains”
« "Multiple factories and suppliers/Multiple distribution channels”
» Digitization, automation, and transparency
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* Like-minded countries
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* Digital trade
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